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Insurance in an Islamic Economy 


MUHAMMAD NEJATULLAH SIDDIOQI 
Centre for Research in Islamic Economics 
King Abdulaziz University, Jeddah 


ABSTRACT. This study discusses the nature of risks that are covered by in- 
surance as distinguished from gambling which creates its own risk or in- 
volves one in a risk not accessory to economic activity proper. The possi- 
bility of reorganising insurance in accordance with Islamic principles so as 
to avoid interest, gambling and other corrupt practices and the desirability 
of doing so are discussed in the context of man’s contemporary need. 
Briefly tracing the development of insurance under capitalism and the way 
this need is fulfilled in socialist countries, the study outlines an integrated 
scheme of social security and insurance suitable for modern Islamic 
economy. 
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